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The largest gainers for the quarter were 
Stanchart (23.6%), Letlole-La-Rona (LLR) 
(12.8%) and Botswana Telecommunications 
Limited (BTCL) (11.6%) on a total return 
basis. The largest losers were Choppies 
(-18.3%), Letshego (-9.1%) and Primetime 
(-5.0%).    

Results releases were sparse this quarter. 
Cresta’s financial position showed 
improvement; the loss per share improved 
by 15.4% to -23.89t. An increase in revenue 
of 12.0% and a 16.0% decline in operating 
expenses drove performance. Though losses 
continued to erode group equity, operating 

cashflow is positive and sufficient cash 
buffers exist to fund operations for at least 
another year. Chobe full-year loss per share 
came in at -47.35t, a 37.5% improvement 
from the previous year which was attributable 
to increased occupancy rates from local 
travel. Advance booking receipts increased 
by 54.5%, showing stability in the  
group’s recovery.

New African Properties (NAP) interim 
earnings per linked unit (EPLU) increased by 
8.8% on the back of rental revenue growth 
and declines in impairments. The Group 
purchased three properties during the 

period, funded from internal cash reserves. 
Primetime interim EPLU came in at 16.51t; 
over seven times higher than the previous 
comparable period due to positive exchange 
differences. Rental revenue also grew as 
discounts given to tenants to weather 
the COVID storm continue to fall away. 
Turnstar full year EPLU was up 28.6% to 18t 
as operating profits increased 15.1% and 
previous year impairments did not reoccur.

Seedco full year EPS was 1.8t, 36.8% lower 
than the previous year as late rains lead to 
lower volumes and the product mix tilting in 
favour of lower margin seeds. BTCL full year 
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The DCI was down 0.8% for the quarter.

Current economic headwinds have introduced a 
significant amount of forecast risk to our estimates.

There is pressure on households from inflation,  
tightening monetary policy and a soft labour market.

The DCI was down 0.8% and up 1.8% for the quarter 
on a price and total return basis, respectively.
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EPS came in 2.1% higher than the previous 
period at 13.41t on the back of cost savings 
and reduced impairments.

On the corporate actions front, LLR 
completed negotiations to acquire up to 50%  
of a special purpose vehicle that owns 100% 
shareholding in a company that in turn owns 
industrial property in Nairobi, Kenya. The 
total consideration is estimated to be USD 
14.8mn, paid in 2 tranches to Grit Services 
Limited, a subsidiary of Grit Real Estate 
Investment Group (Grit). Given that Grit is 
a 30% shareholder in LLR, an Extraordinary 

General Meeting (EGM) seeking shareholder 
approval for the transaction will  
be convened. 

Cresta did not renew the lease on the 
Zambia property and signed a lease 
agreement with Debswana Pension Fund  
to develop a new 50-room boutique hotel  
in Jwaneng.
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MARKET OUTLOOK

Earnings expectations have trended upwards but 
current economic headwinds have introduced a 
significant amount of forecast risk to our estimates. 

CHART 1: BOTSWANA EQUITIES: EARNINGS PER SHARE (MARKET CAP WEIGHTED)
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•	 Source: BSE, Kgori Capital estimates
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The sustained demand for rough 
diamonds has presented an 
opportunity for fiscal buffer rebuild 
and a sustained positive mining 
GDP growth beyond the initial 
COVID recovery upswing.    

This should be positive for fiscal spend going 
forward. Additionally, the rise in interest 
rates is positive for overall banking sector 
profitability. That said, persisting tight market 
liquidity will drive cost of funding higher 
and dampen margin expansion. We are also 
keeping a keen eye on impairment levels 
due to pressure on households from inflation, 
tightening monetary policy and a soft  
labour market.

Property sector earnings growth continues 
to perform to expectation as rental discounts 
and impairments fall away and the sector 
returns to normalised rental levels. Pressure 
on businesses is expected to anchor 
escalations below average inflation. 

The hospitality sector continues to  
operate below break-even levels, but  
the recovery is starting to come through. 
Losses are reducing, advance bookings 
continue to tick up and both players are 
expanding operations. 

Inflation remains a key variable both  
internationally and locally. 

•   Earnings Per Linked Unit  – The portion of a company’s profit allocated to each share of common stock. EPS serves as an indicator of a 		
     company’s profitability. Also known as Earnings Per Share (EPS).

•   Impairments  – An impairment is a permanent reduction in the value of a company’s asset, typically debtors. 
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General Disclaimer

All information, recommendations or opinions contained in this document are not intended to provide exhaustive treatment of any subject dealt with and must be weighed 
solely as one factor in any investment or other decision made by or on behalf of any user of the information contained herein. Such user should consult its own investment or 
financial or other advisors before making any decision. Whilst all care is taken by Kgori Capital in the preparation of the contents hereof, no warranty, express or implied, as  
to the accuracy, timeliness, completeness, merchantability or fitness for any particular purpose of any such recommendation or information is given or made by Kgori Capital  
in any form or manner whatsoever. The information in this document is not intended to and does not constitute financial, tax, legal, investment, consulting or other  
professional advice, and Kgori Capital does not purport to act in any way as a financial advisor. Kgori Capital shall not be responsible and disclaims all liability for any loss, 
liability, damage (whether direct or consequential) of any nature whatsoever which may be suffered as a result of or which may be attributable, directly or indirectly, to the 
use of any information, opinion, recommendation, or service contained in or provided through this document. All portfolio performance data is calculated by Kgori Capital.  
Performance is analysed and computed utilising true daily weighted methodology. Where this document contains statements or information which relate to projections, forecasts or  
hypothetical data, users should be advised that these are predictions and that actual performance may differ markedly. Users should also be aware that short term performance 
can be volatile and past performance is not necessarily a good indication or guideline of future performance. As the performance of financial markets fluctuates and is not  
guaranteed, an investor may not get back the full amount invested.


